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A great deal of studies indicated the significant positive influence of the finance 
development on economic growth. While going deep to finance structure, researchers 
have not come into accordance yet. It is of a great significance to our sustained 
growth to build an efficient finance structure system in accord with the economic 
structure. The paper mainly studies the relationship between provincial finance 
structure and TFP during 1994-2006 period and makes an empirical study by panel 
data. The result indicates that the development of capital market made a positive 
contribution to economic growth. As the economic develops, the TFP of the region 
grows as the financing by intermediaries becomes dominant where the average 
entrepreneur scale is larger. As well as for the region that is more marketized. In the 
long run, it will make a positive contribution to the economic growth for the ratio of 
financing by intermediaries declined. 
This paper has its own features. Firstly, this paper mainly focuses on the finance 
structure on the aspect of the financing instruments which is rarely discussed in the 
recent researches. Particularly for the short span of the capital market reformation in 
our country, the researches about the effect of the stock market on the economic 
growth are even more less. Secondly, TFP is the dependant variable while many 
others use GDP or per capital GDP. Here TFP is adopted to manifest the finance 
structure’s sustainable effect on the economic growth. Finally ,this paper innovatively 
considers the extent of marketization with a view to the Chinese reformation 
character. 
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